
Ram consults Shyam, a motorcar dealer for a car suitable for touring purposes to promote the sale 
of his product. Shyam suggests ‘Maruti’ and Ram accordingly buys it from Shyam. The car turns out 
to be unfit for touring purposes. What remedy Ram is having now under the Sale of Goods Act, 
1930? 

Referring to the provisions of the Sale of Goods Act, 1930, state the circumstances under which 
when goods are delivered to the buyer “on approval” or “on sale or return” or other similar 
terms, the property therein passes to the buyer. 
Ms. Preeti owned a motor car, which she handed over to Mr. Joshi on sale or return basis. After a 
week, Mr. Joshi pledged the motor car to Mr. Ganesh. Ms. Preeti now claims back the motor car 
from Mr. Ganesh. Will she succeed? Referring to the provisions of the Sale of Goods Act, 1930 
decide and examine what recourse is available to Ms. Preeti. 
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 The Sale of Goods Act, 1930 
 

6. Sale by an unpaid seller: Where on unpaid seller who had exercised his right of lien or stoppage in 
transit resells the goods, the buyer acquires a good title to the goods as against the original buyer 
[Section 54(3)]. 

7. Sale under the provisions of other Acts: 
a) Sale by an official Receiver or liquidator of the company will give the purchaser a valid title. 
b) Purchase of goods from a finder of goods will get a valid title under circumstances. 
c) Sale by a pawnee under default of pawnor will give valid title to the purchaser. 

 

Provision:  
1. A stipulation in a contract of sale with reference to goods, which are the subject thereof, may be a 

condition or a warranty. 

2. A condition is a stipulation essential to the main purpose of the contract, the breach of which gives 

rise to a right to treat the contract as repudiated. 

3. A warranty is a stipulation collateral to the main purpose of the contract, the breach of which gives 

rise to a claim for damages but not to a right to reject the goods and treat the contract as 

repudiated. 

4. Whether a stipulation in a contract of sale is a condition or a warranty depends in each case on the 

construction of the contract. A stipulation may be a condition, though called a warranty in the 

contract. 

Facts of Case: 
In the instant case, the term that the ‘car should be suitable for touring purposes’ is a condition of the 
contract. It is so vital that its non-fulfilment defeats the very purpose for which   Ram 
purchases the car. 
Answer: 
Ram is therefore entitled to reject the car and have refund of the price. 

 



Provision:  
As per the provisions of section 24 of the Sale of Goods Act, 1930, when goods are delivered to the 
buyer on approval or “on sale or return" or other similar terms, the property therein passes to the 
buyer- 
a) when the buyer signifies his approval or acceptance to the seller or does any other act adopting 

the transaction 
b) if he does not signify his approval or acceptance to the seller but retains the goods without giving 

notice of rejection, then, if a time has been fixed for the return of the goods, on the expiration of 
such time, and, if no time has been fixed, on the expiration of a reasonable time or 


