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INCOME FROM OTHER SOURCES cont..

Treatment of income from different sources

Income from Other Sources

Any income which is not chargeable to tax under any other heads of income and
which is not to be excluded from the total income shall be chargeable to tax as
residuary income under the head “Income from Other Sources”.

Basis of Charge [Sec. 56]:

Income chargeable to tax under the head “Income from other sources” shall include
following:

5.
Ne.

Natwre of income taxable 2 reviduary income

Divadends

[zcame by way of winnings Gom lotenss, cromwenl puszles taces mcluding hoewe eacen, card pames, gambling or betting of any form o namze nhatsosvnr

Asy sum recerved by an emplover from b esnplen - b dx PEESL Sep Fund et 1f smme 1 ot depovited m the relevant fund and o i not saxable snder the head
Profits and Guens flom Busines o Profesusa

[sserear on secursties, of not taxable under the head Prafiss and Guunts of Bz of Profesace

[=come from mackamery, plant or Aumsture belengmy to taxpayer and let on bare, of mcome e not chargesble 10 tex under the head "Profits and Gains of Bossiens or Profesucn

Composite yertal income from lesing of plant, machinery or furmitare with buildmgs, where such letting i meeparshls snd such income is not taxable seder the head ‘Profity and Gains of Besmess or
Prafesnon

Asy witn recepved smder Xeviman Insurance Policy {acluding bosmu), 1f not saxable under the head "Profits ond Gamn of Business or Profeanion’ of undes the bead “Salaties’

I= the Gllowmyg cases, sy s of money or propenty recerved by am individual or HUF frem soy person (except from relatives or member of HUF or m given ceosssntances, sen note 1) shall be
taxable undey the bead “lacoms Srom other worces’

a) If oy s 1 recerved wthoss considesamon m excess of Rs 50,000 dunng the prevyous year, the whole amount shall be chargeable 1o tax;

b) 1€ an uninoy sile propesty i d without i and the stamp duy value excoeds Ra 50,000, the stamp duty value of wach propenty shall be chargeabie 10 tax

©) If ummorabls progercy o recerved for consdention whach is less than the stamp duty value of propeny by haghiey of following smscunt the difference o chargeshle 10 mx

(1) the amonee of Re 50,000
(1) the amoum equal 20 10% of comaderaton

d) 1 monvable propesmied® is reveisod wubout detarsces and the sgmrepare oy marker value of such prepertes exceeds Re 50,000, the whale of aggregate fier ket value of such geopesties shall
be chargeable 10 1ax

) 1f moveide properties w recerved for conuderamon whoch m less than e agpregaie far marker valoe of propemies by s smount exceedmg Ry, 50,000, the dufference between the aggregme fan
{mackes value and the consderation ts chargeshie 10 tae

If shares m & closely held company are received by & firm o anceher closely beld company from asy persce nvthow ¢ d o for inadeg & the agpregate fae market value of
such shares as reduced by the consideraton pasd, 5f any, shall be chargeable to tax:
Nove' Nothimg would be chargesiie 10 tax if taxable mmount doesn't exceed Ra 50,000

If a closely held public company recetves any commderanon for 1ssue of shares which exceed the fur markes value of woch shares, the aggregate conuidersmon recerved jor sech shares as reduced by ny
fase ket value shall be chargeablo 1 tae

Noow: This peovision s oot applicable = @e following cases
1) Where the conssderance for ssue of shares is recesved by a vesmme capiial vadertaking from a venture capital cosmpany or vemmue capital fund
b) Where the consideration for nue of shares 1 received by company from class o classes of person a5 setified by the Government

10A

Any compensmon recerved by a person in coonecnon with the renmunanon of ks employment or medificanon of rerms and condimons relanng therero.

1

r o

[nteress recerved on comp or ap

12

Axny sum of megey received as an advance o otherwise 1 the comrse of negocianons for wansfer of a capetal asset shall be charged 0 tax under thus head, of
1) Such som » forfeited; and
) The negotiations do net rewslt in tranafer of such capmtal aviet
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* ‘Movable property’ shall include shares, securities, jewellery, archaeological
collection, drawings, paintings, sculptures, any work of art or bullion etc.



