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FACTORS AFFECTING THE STOCK PRICES  

 

Economic Environment Factors  
 Level of economic Activity 
 Tax rates  
 Competition level  
 International business conditions 

 
 
 

Policy Decision under Management Control  
 Products & Services 
 Technology  
 Capital structure  
 Dividend Policy 

 
 
 
 

Amount, Timing & Risk of  
expected Cash Flow 

 
 
 
 

Financial market Shareholder’s Wealth 

ƒ   Interest rates (Market Price of the Stock) 
 Inflation 

 


