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What Is a Promissory Note? 



A promissory note is a financial instrument that contains a written promise by one party (the 

note's issuer or maker) to pay another party (the note's payee) a definite sum of money, either on 

demand or at a specified future date. A promissory note typically contains all the terms 

pertaining to the indebtedness, such as the principal amount, interest rate, maturity date, date and 

place of issuance, and issuer's signature. 

Although financial institutions may issue them (see below), promissory notes are debt 

instruments that allow companies and individuals to get financing from a source other than a 

bank. This source can be an individual or a company willing to carry the note (and provide the 

financing) under the agreed-upon terms. In effect, anyone becomes a lender when he issues a 

promissory note. For instance, although it isn't a given, you might be required to sign a 

promissory note in order to take out a small personal loan. 

FORMAT-  

 

 

MCQs-  

 

i. the party which makes the gift deed is called  

a.donee 

b. donar 

c. bailor 

https://www.investopedia.com/best-small-personal-loans-4797188


d. bailee 

 

ii. the party which recieves the gift deed is called  

a.buyer 

b.sellor 

c.doner 

d. done 

 

iii. arrange the following clauses of the gift deed in sequence 

1. In favour of Mr Anand 

2. the deed of gift is executed on 4th day month of may ,2019. 

3. herein refferred as Donee  

4. whereas,  the donar herein  is the sole and absolute owner of the immovable property.  

 

a.3124 

b.1234 

c.2134 

d.4321 

 

iv. whether a gift deed can be executed without consideration?  

a.no 

b. yes 

c. partially yes 

d. partially no 

 

v . "a Seller" is under legal capacity to execute a gift deed. 

a.no 

b. yes 

c. partially yes 

d. partially no 

 


