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LECTURE 38 

TOPIC: MOTOR VEHICLE ACT, 1988- INSURANCE OF 

MOTOR VEHICLE AGAINST THIRD PARTY RISK, 

CLAIM TRIBUNALS, OFFENCES, PENALTIES AND 

PROCEDURE. 

REGISTRATION OF MOTOR VEHICLES 

39. Necessity for registration.—No person shall drive any motor vehicle and no owner 

of a motor vehicle shall cause or permit the vehicle to be driven in any public place or in 

any other place unless the vehicle is registered in accordance with this Chapter and the 

certificate of registration of the vehicle has not been suspended or cancelled and the 

vehicle carries a registration mark displayed in the prescribed manner: Provided that 

nothing in this section shall apply to a motor vehicle in possession of a dealer subject to 

such conditions as may be prescribed by the Central Government. 

55. Cancellation of registration. — 

(1) If a motor vehicle has been destroyed or has been rendered permanently incapable 

of use, the owner shall, within fourteen days or as soon as may be, report the fact to the 

registering authority within whose jurisdiction he has the residence or place of business 

where the vehicle is normally kept, as the case may be, and shall forward to that 

authority the certificate of registration of the vehicle.  

(2) The registering authority shall, if it is the original registering authority, cancel the 

registration and the certificate of registration, or, if it is not, shall forward the report and 

the certificate of registration to the original registering authority and that authority shall 

cancel the registration. 

 



 

 

(3) Any registering authority may order the examination of a motor vehicle within its 

jurisdiction by such authority as the State Government may by order appoint and, if, 

upon such examination and after giving the owner an opportunity to make any 

representation he may wish to make (by sending to the owner a notice by registered 

post acknowledgement due at his address entered in the certificate of registration), it is 

satisfied that the vehicle is in such a condition that it is incapable of being used or its 

use in a public place would constitute a danger to the public and that it is beyond 

reasonable repair, may cancel the registration.  

(4) If a registering authority is satisfied that a motor vehicle has been permanently 

removed out of India, the registering authority shall cancel the registration.  

(5) If a registering authority is satisfied that the registration of a motor vehicle has been 

obtained on the basis of documents which were, or by representation of facts which 

was, false in any material particular, or the engine number or the chassis number 

embossed thereon are different from such number entered in the certificate of 

registration, the registering authority shall after giving the owner an opportunity to make 

such representation as he may wish to make (by sending to the owner a notice by 

registered post acknowledgement due at his address entered in the certificate of 

registration), and for reasons to be recorded in writing cancel the registration. 

(6) A registering authority cancelling the registration of a motor vehicle under section 54 

or under this section shall communicate such fact in writing to the owner of the vehicle, 

and the owner of the vehicle shall forthwith surrender to that authority the certificate of 

registration of the vehicle.  

(7) A registering authority making an order of cancellation under section 54 or under this 

section shall, if it is the original registering authority, cancel the certificate of registration 

and the entry relating to the vehicle in its records, and, if it is not the original registering 

authority, forward the certificate of registration to that authority, and that authority shall 

cancel the certificate of registration and the entry relating to the motor vehicle in its 

records. 



 

 

(8) The expression “original registering authority” in this section and in sections 41, 49, 

50, 51, 52, 53 and 54 means the registering authority in whose records the registration 

of the vehicle is recorded. 

(9) In this section, “certificate of registration” includes a certificate of registration 

renewed under the provisions of this Act. 

89. Appeals. — 

(1) Any person—  

(a) aggrieved by the refusal of the State or a Regional Transport Authority to grant a 

permit, or by any condition attached to a permit granted to him, or  

(b) aggrieved by the revocation or suspension of the permit or by any variation of the 

conditions thereof, or  

(c) aggrieved by the refusal to transfer the permit under section 82, or  

(d) aggrieved by the refusal of the State or a Regional Transport Authority to 

countersign a permit, or by any condition attached to such countersignature, or  

(e) aggrieved by the refusal of renewal of a permit, or  

(f) aggrieved by the refusal to grant permission under section 83, or  

(g) aggrieved by any other order which may be prescribed, may, within the prescribed 

time and in the prescribed manner, appeal to the State Transport Appellate Tribunal 

constituted under sub-section (2), who shall, after giving such person and the original 

authority an opportunity of being heard, give a decision thereon which shall be final. 

3 [(2) The State Government shall constitute such number of Transport Appellate 

Tribunals as it thinks fit and each such Tribunal shall consist of a judicial officer who is 

not below the rank of a District Judge or who is qualified to be a Judge of the High Court 

and it shall exercise jurisdiction within such area as may be notified by that 

Government.]  



 

 

(1) Notwithstanding anything contained in sub-section (1) or sub- section (2), every 

appeal pending at the commencement of this Act, shall continue to be proceeded 

with and disposed of as if this Act had not been passed. 

Exercise: 

1. Who is liable when the driver has no license? 

a) Owner 

b) Insurance Co. 

c) Drive 

d) All of these 

2. Who was driving motorcycle in Jawahar Singh V. Bala Jain case? 

a) A minor 

b) A woman 

c) A police officer 

d) A fisherman 

3. What was fallen in Naala in Kishori V. Chairman, Tribal Service Coop. Society 

Ltd. case? 

a) cement 

b) Urea 

c) Bricks 

d) Garbage 

4. In case of damage to the third-party property, insurer’s liability is limited to 

a) Rs. 6,000/- 

b) Rs. 5,000/- 

c) Rs. 7,000/- 

d) Rs. 8,000/- 



 

 

5. Section 147 of the 1988 Act deals with: 

a) Amount of liability incurred 

b) Maximum limit to which statutory liability of insurer Is there 

c) Both (a) and (b) 

d) None of the above 


