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Crossing of Cheque 

Definition: Crossing of a cheque is nothing but instructing the banker to pay the 

specified sum through the banker only, i.e. the amount on the cheque has to be 
deposited directly to the bank account of the payee. 

Hence, it is not instantly encashed by the holder presenting the cheque at the bank 
counter. If any cheque contains such an instruction, it is called a crossed cheque. 

The crossing of a cheque is done by making two transverse parallel lines at the top left 
corner across the face of the cheque. 

Types of Crossing 

The way a cheque is crossed specified the banker on how the funds are to be handled, 
to protect it from fraud and forgery. Primarily, it ensures that the funds must be 
transferred to the bank account only and not to encash it right away upon the receipt of 
the cheque. There are several types of crossing 

1. General Crossing: When across the face of a cheque two transverse parallel 
lines are drawn at the top left corner, along with the words & Co., between the two lines, 
with or without using the words not negotiable. When a cheque is crossed in this way, it 
is called a general crossing. 

 

2. Restrictive Crossing: When in between the two transverse parallel lines, the 

words ‘A/c payee’ is written across the face of the cheque, then such a crossing is 
called restrictive crossing or account payee crossing. In this case, the cheque can be 
credited to the account of the stated person only, making it a non-negotiable instrument. 
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3. Special Crossing: A cheque in which the name of the banker is written, across 

the face of the cheque in between the two transverse parallel lines, with or without using 
the word ‘not negotiable’. This type of crossing is called a special crossing. In a special 
crossing, the paying banker will pay the sum only to the banker whose name is stated in 
the cheque or to his agent. Hence, the cheque will be honoured only when the bank 
mentioned in the crossing orders the same. 

 

4. Not Negotiable Crossing: When the words not negotiable is mentioned in 

between the two transverse parallel lines, indicating that the cheque can be transferred 
but the transferee will not be able to have a better title to the cheque. 

 

5. Double Crossing: Double crossing is when a bank to whom the cheque crossed 
specially, further submits the same to another bank, for the purpose of collection as its 
agent, in this situation the second crossing should indicate that it is serving as an agent 
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of the prior banker, to whom the cheque was specially crossed. 

 

The crossing of a cheque is done to ensure the safety of payment. It is a well-known 
mechanism used to protect the parties to the cheque, by making sure that the payment 
is made to the right payee. Hence, it reduces fraud and wrong payments, as well as it 
protects the instrument from getting stolen or encashed by any unscrupulous individual. 

MCQs 

1. A collecting banker is given protection only when he collects 

 a) A crossed cheque 

 b) An order cheque 

 c) An Bearer Cheque  

d) An mutilated cheque 

 34. Collecting a cheque payable to the firm to the private account of a partner without enquiry 

constitutes....... 

 a) gross negligence 

 b) Negligence under remote grounds 

 c) Negligence connected with immediate collection of a cheque 

 d) Contributory Negligence 

 35. A Collecting banker is given the statutory protection only when he acts as...  

a) A banker 
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 b) A holder for value 

 c) A holder in due course  

d) An agent  

36. The bank which provides long-term finance is....... 

 a) Exchange Banks 

 b) Investment banks  

c) Savings Bank  

37. The system where two or more banking companies are controlled by one or two individuals 

is called........... 

 a) claim banking 

 b) Group banking  

c) Mixed banking  

38. The banks which are engaged in diverse kind of banking activities are called.........  

 a) Local area bank  

b) Narrow Banking 

 c) Universal banking 

 39. Which banks provide short-term capital to agriculturists? 

 a) Cooperative bank 

 b) Land Development banks 

 c) Central bank 
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